55 BOREH O O Fik
WA RO R

1 [FLHIC

TR IO F T — < ITRRIFBOR O R A WET D L V0D ZERd D,
LovL, BURZET 21 ChiuE, BORERICET 27 — X 1320\ T,
— R ITRRF RIS HEima T 50, R LY RIRBICH > TmiREDOHE
% FERERFSE L T, ENUCEDSW TS TN TINIRD Z ERE0,
X< B DEORE#ER O BB AL, BUR S 13ELCH Rl o iR ORI R
HEIFEREZ LT, BHREmE L CLEY) Z L THD, FRICEBREN DA
W= 7 aBERSISHT T, BRI ED OB EIZEEIL TV D Xl
DL EBRTICERZIT o T, BERDIENHT=b. ED XD R RE
FTTHARETHLDO X ) iEimns LT LI sn &z oIt ),

Heckman and Smith (1998) 23 #ENCHH L TV D K912, ITFEI /v 7 —
S S RFUCFIHFTRBIZ 22 1T T, BURRH AT 2 BEICh . TE DT
DKM E—FIZL T, DEV, BURETT O 56 LITORWIEE ORE 2R
WEITO ZEZLBITDE DT> TE T, 77, I 7 nitEREFONE
T, ZDTODOFIENRHIE S, £ < OEFEFIENBER T D 1552 R
FICEZ L9 ELTWD,

FRIEBOR DB CHEL WO, (AR E LCEMT 200, 20,
ZOMFITBORFEMB EDO S HEVWTHTL b D200, Vo aliRicB
THFHMOMETH D, ZOMBEIII /7 n T —XERAW-I 7 uit&ERES
THMR I TIEIN RV [F—EEEH D K URET 55007 — & 53
HRBEIZ 72 UE, BUR &R DOIEHET V7 ORMEL H O REE T D L 91
RH1EA 9,

WES . ARFEITERRRTAM, FZEE b 3ERGTAN,. BUT S 1TBGHE & R FHT O Rf
RIZAVD2H DL LB D, RETFLELT, ZOFMOFEEZESE
ZTCWDEDNEZZTHRALTBE R,

BORAHI & 2 N3 7w 27T SRHIC B 28EE & LTt Lee(2005), Cameron

and Tridevi (2005, Chapter 25), Wooldridge (2003, Chapter 18) % % 2
Shicuy,
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2 BUERFEOERBRE

BORRHN O T E IR O3B THW LT E 2 EEBRF R K E 8%
ZT TS, bHAA, BARECIIERBREZE R L EHERZITY Z
EDFRETH D, TOFERE LT, kxR REBERSOEAY ONF % FEIC
WETE20IZx LT, faP e CIEERERR A EaIITEE T 20En
D, WERENDFEBRONKZHMR L CZUIDS L TITBIZZ AT LEH Z &
LEZLND, ETHUEL, ©DLAERTHD LEHSERWVE 9 72 BRER
(natural experiments) NEE LWZ LIZRDD, ZOBRAETH, T_TOHR
BREEHT 5 L3Ry, LaL, el ELEROBINE Z BIEAIC
HH L TEBLL ZEITE-T, ABME L DEN, EFNRUND S D TH
SNDAREMEZIMA A Z LITTEBHIEA D,

RAHIDOBER G HWNIT 1 7T AOFHT 21T 5 Hal2id, £ O ER
TER y I 2 0 E R & 5, HFRICE UL, HOBIR® 5T
77T MIBMUTSE OREEROERIL gy, TERIN, b LRE RN
FRUIBIM L 72 o 2G5 DR EE yo TRT L. ZOBERHLZWNEIT 0 /5
LOWNEIT y1 — yo TEINDITTTH D, BHIHEBENR O LI, [
—REFEEPBER T 0 7 7 AR T5Z L&, LAV &2 RIFICR
By 5 LIxTERVWEWHIMENEL D, T72bb, HDHML—= 71
SN LT NDRSE yy 1TBITE D08, EDOANR FL—= TIZBML 720>
BB DOEE yo 1. EBZIZBML TWEDEMNS, FEHTERNES D,
ZOERTERNT—AZ BTN BB LIENO L ST, D Z & 2 FAEBLE
(counterfactual) ZFHET D & TV, ZORIBBENNNICBLIERTH 50
IZE > T, BURRHE @Y X A3 &E > TL %,

FEARI2E 2 0713, Tl — & EAROMBIFHG v — yo 1348 % NDIRBUZIE T
TEIEAIN, T2 THEAPELAIH DL, BBk L LT, £
DHERRLT BT T LAOHIENENS LEWNHDINEND Z EEFHTHZ LI
Hb, I T, dEZERNLE (treatment) %3217 7281 (indicator) TH 5
ELED. bLd=1ThHIIIREH EMITILHEE (treatment group), d =0
ThiVE, BFEMRITAE 22 TOZRWSBEEE (control group) 2@ LT
WwWoHELEo,

SEEJALERH R (average treatment effect : ATE) (XRD X H ICEHRTE D,

ATE = E(yl — yo)

Fo, WEFEO LN R (average treatment effect on the treated:
ATT) KD & 5 o4 5.

ATT =E(y1 —yold=1)
=E(yi|d=1) - E(yold=1)
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FHOFE—TIBLETE D0, FH_IHIBEARRETh 5, BT —
S1% E(yold = 0) 72D, yo OHIFFIE L d XM Th 5 LREL, ATT %
WD XS ISERT 5.,

ATT ~ E(y|d = 1) - E(yo|d = 0)

ATE ZHEET 203 E DICRVMEZ B LERH D, ThbbH, ATE
FROEDITEEMAD Z LN TE D,

ATE = P(d=1)E(y1 —yo|d =1) + P(d = 0)E(y1 — yo| d = 0)

ZIZTIE E(y|ld=1)12Mx T, E(p|d=0) bBERTETHY, Zh
HbIREZEWTCERT MERH D, Thbb, 4y OHIFEL d bW TH
HERETDHE, ATE X ATT LRICEHUERWS Z LT 5,

ATE = ATT =~ E(y,|d = 1) — E(yo|d = 0)

Z OBRDAL D LT IR, EERERS L ORRBE ORISR 2L T & A
AT TND Z ERRHEIC D, ZOBIINT U AMfThI TV e
AT, BLZ v ary s AL T RZOWTEE T LERH 5,

I T, BUEFHME AT O ECOTF— 2 OMWEIZHOWTEBL TR 9, #
BROF —Z TN DD RRE =T H LN TE S, (1) BASH
ERBHEEEBROF CTITONIZLOTH Y, LB L JBEEN D 500 L Ok
EINTEY, =2 W FZAoTVEEE. IO VTN EZIT 5
A DR — FERICH T 2BIER 2B IR oo R NNT =X > T DAL
1BEPFOs At s ay - F—=2ThHOBEACH T NS, (2) Bz
Fih LT DT — Z 13 503, HREEOT — X IIRETH VD | FMEBIHH
DOERUREE BT T~ v F U 7 S LA, 2L ABRRTR OBIZR 0 sk
BRI T—=EN T a A ay « T—ENTTELHIENESTL D,

FREHTT 25,6, TN ED X D REET T2 LT E 0Tl ik
N2> TL B,

3 BURFHEDF ERFF

AEITIIATEHI CTHA L& E LD X 9 ICEARIC E D K 5 IZFHIT 20
ICOVTHRLE TV AL,

FIP. T DPERRE L REE L BICE Ao TR Y Ly b LRI T30
T =23 T\ 544121%, Differences-in-Differences (DID) #5E %

LRffilZ 3= & LT Cameron and Trivedi (2005,25 3) #ZMBL T\ 5,
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i, = 2 TiER#E R & L THERT%E b(=before), Ft4 % a(=after)
LT 5L, WERREORHH Z 8 L7 AESR (TE) 13> X HIckT &
TX., Zh% Before-After(BA) #E L HE 9,

TE; = E{(y1ald =1) — E;(y1| d = 1) = BA;
[ U < et BBEED HRTHEHZ DEVIIRD L 51272 D,

TE; = Ej(yoa| d = 0) — Ej(yop|d = 0) = BA;

T CHIREE O 21l U 72 22 IR FEBRITAL R TI R < A TH -
THEELIZE D E VWD 2 ETH Y, TS 25T LALETEO LI R A
R S D Z L2 %, o TED2ADEL L -7 D)8 DID HEE &
Wb bDTH D,

DID = TEl—TEJ = BAZ—BA] = Ei(yla — ylb‘ d = 1)_Ei(y0a — y0b| d = 0)

ZZTCTHMEBEORINN T U F DATOIL TN DD ThiIE, LEHEDF
¥ BA; OO TEH BA; 251 Z LI k> TCEH DID 28 Z 2N T
x5, BRI O NOEENEEEL H 2 THWDHOTHIUX, TOEED LT
LINATRIMOENDOERTa Yy ha— T 530 R’H5, L<HMLNT
WAL, QB EZT 5 2 Lo - STy BNERNCEI & FIFbns
BENH D (Ashenfelter’s dip) . T DA ITHED —HFH 72 y DIR T &2 &
BLT, BEOFHEHANDRE LT—RNRE Ty Z#M+T 2 0END D,

NPT —2 L L TCTOERMGHTTEE LT, — ISR BEEE & BERED
FEO y OWEREZRD L HITERT D,

Yioa = i3 + YYib + 60 + €ia
Yita = TiB + YYib + 00 + adiq + €iq

Z T 8 WERERIBNR (time drift) #F L., o (FNBEBEOBEHRE R T,
ZD XD BN T =2 UCREENFHEEZAT O L EEDR a B35GB,
ZAUE DID HEE & —FT 52,

T =B PRAAT —H TlEL, 1FEOARDIvRA® T v a T —H4T
HAE., Cross-Section (CS) #EZH W5,

TE = E(y1a|d =1) — E(yoa|d = 0) = CS
Z 2 COREER BB A S T ADOBR yoo|d = 0 DMUFREEIZ A > 72 A3
ABRDPSEGEIHE LN THS I EE yoa|d=1 EHELNENH Z LT

22 #IRET LTI 1 B7E4) (first difference:FD) #EE & BEERRHETIT—E T 5D T, DID
#EEZ FD HEETHHE LD,
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H5D, TZTEEAMOT —XITFATERVN, RIS yipld=1 & yop|d =0
DELTNE, CS=DID &7250, —ficix, FERUT 0 iz 7au,
W, WEREOFARDBNEMNCIRE > TWDIHE DA T A5 E Lt
mﬁ&%mﬂbkwo:Mimy77y®2&W%E&&ﬁD%zﬁf‘i
T, ABEEIGR TN OO T ey MEEEZITV., FZTHELATLTI L
AEHANCEL gy « XA T ADEEZITS,

yio = 380 + uio
Yir = ;1 + uit
df =2y +e;
ZITC, df FROEDITERSNDBEERTH D,
L[ virra>o
0 dffdr<0
F72 E(w|z,2) = E(ug|lz,2) =0 THDERET D, ZDOHH DL
RIFKD L H1cRkRED,

P(2(7)
yir — Elyiol di = 1] = ya — x50 + 00c v
R R (e e

IO KD lcEEHBEZ D EHHKRD,

Elyaldi = 1] — Elyio| d; = 1] = (61 — Bo) + (00e — 001¢)

Z 2T (00e — %kﬁi3®@1@mn47z%ﬁbfw

SR _I= X 91, BURZ FEE LI ALBREE DT — X 13 253, kRO T —
HZIIRIETH Y, 5’|~4l3f WD IUREE BT T~ v F U 7 S E LM
TLDBEERICFRO L S B FEEHVD

R T — 2 B+ H 0 kiijﬂﬁi IEENDEBY T NAOETD
EH BYEIC NS T2 0 —59 5 L 5 Zest IR o L RS T L AR,
IhEREE—HIYF Y (exact matching) EFESDY, OATICHNVDE
BOPWER DT> T, MERE~ vy F o 7S LT L RD, 2D
LORGE, B o0k~ F L/ EELDOTIIRL, bOREL Y
LU TRI LIS 2=E (2% propensity score &FES) % 4LER
BEEXEBECY v F U 7 &8 L0 FIEREZHNDS,

BRI 2 7, BB IRIEN ST [Prd; = 1)a]] 2% > T L%
HAunica vy MEEIZE > TRD, ZIEAHRE &SRB 2T, S DIk

3Z ™ J5#1% Rosenbaum and Rubin (1983) 12 & - TR S, BUETIZLLT CRMAMT 5
CPIHOIEIRDMT b TV D,
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REBERWERICT, FUEBICADbORILEE Yy F 7 S8, LB
ROV ERDDENVIHEDOTHD, T2 TIy T T E2EITHENEND
ZEDBMEIC D, Thbb, —Ev v F U TS TARY T H O
5D ZEZBOLNE DD HBSHRT 5 72 DITLEY 7Tt LT
DOXIY TN EEID Y THDN, i propensity score 3TV H D—D
BN DD (caliper matching &5 9). Fh e bZ DD OXIRY
YINEEEEID L TLHORNNO, o, BENR~yF U OEL
LTCEDEIRBDEHNDLDON, Lo EERH 54,

~ v F U T OFEMRFIETNR Y BARICEEIC R 50T, 22 TiEIkb
IRNA, FEERFIEOREARNILE X 2N L TR E W, —RICABEgh 5
IFRD X HIZRF Z L BHKD,

M 1 .
A =N >y = 2 w(@, J)yjol
i€{d=1} J

22Ty w(, ) =1, 0<w(i,j) <1 &b~y Fr T vzl NTH
%o Np (ZWEREOY TN ERT,

XIFEL LTCED R e TV AR~ v FEEL0ENHHET
BOIBRD LS e~y F 7 FEMERENTND, (1) mEBITYF Y
(nearest-neighbor matching) ®% % 5 Cid, £ TOMUEY T (Zxt
LT, D KD aiil-d %G Aj(x) = {j|min; ||z; — x;||} ZkFREREL
L&Y 56, (2) h—=IL - ¥y F ¥ (kernel matching) Tit, 7 =A
NERO L ITERT D w(i, j) = K(x;—2:) /S K (wj—2). 22TK IR
—xVEAEERT, (3) BIETyF Y (stratification matching) & 1%
propensity score Z¥JEIZfE@L L, BN TR & SHBFEDRFRI U A 2712785 &
DN LTt R ZHEET 5, R LA a7 OT BHDRVEEITIE, £
DENTONBZHRITFHRE SN2, (4) #ERIYF 24 (radius matching)
TS 2RO L IZEERT D, Ailp(x) = {p;|llpi —p;ll <r} 37
5. propensity score DZENFE r LN THIIZXT L LTy F o I7d
LEWVWS HIETH D,

4 BXIEOEEMRDHEE

THVE TR T E L BURRHG O FiE 2 BRE e 7 — 2 12 TTH TH K
9, Z ZTIE. Lalonde (1986) IZ X > T, £ D%, Dehejia and Wahba
(1999, 2002) IZ & > CTHMFF S 41, Cameron and Trivedi (2005, Chapter 25)

AEPHICIN OO E DXHT B0 80D T R EFRE ORISR e T\,
12 REMICIE LWITESH ATV S DI Tl <, BITHRT 5 L,

SEHO~ v F U I FEOT LT Y XA LTI, Abadie et al (2004). Becker and Ichino
(2002), Becker and Caliendo (2007) &% &M Iz,

o\ 1y FABO—2 Uy NEEEE T
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IZE > TT = BAE 7z, the National Supported Work (NSW) IZ X %
1970 FERORZEIFFTEZ F VD, D NSW IZALFRRE &t B2 & A T4
RFEBRTH 57, Lalonde(1986) (TR Z /M T — 2 L2 LA T, HEE
BROGEDOWUHIEEZRD Z LICL - T, EFREZOLODH DA T RIID
UNTHEE L 72 BORRHI IS B 2 R ETh 5,

ZIZTHWAT—F 1y MO, 1976-T7 IR 2 32 1T 72 185 A D
FrkL | FOMEREIZ%T LT Panel Study of Income Dynamics (PSID) 726
2490 AD 55 LA FOZFHETh D HMEN ML L TRIT TS, 20
TR EENDLEROER L EHEITER L ICHE ThH D, QR & xR
EhARD & JREEO T RFIRbE L, FELEV, @A TOFED A
IAERETIZ 71% THDH DK LT, RBETIZ 30% I X220, BAD
SLERFES WK, ERRBR O ALBRRED 7 23X D MITE W, WIS SR Ik}
FREED i <L ALEREECITRV, 2 OFERIL, ALABRBEOBRPUII & EER
M TIEARL, DRVOREY 2L o TRIIN TN D Z L3 b, TEIIKE
DEEDRERET HHAIIXZ ORUICERTI2LERD D,

Z 2 TR ORI E L THWA DL 1982 £ RVE CTilll> 7= 1978
FOEREES (RET8) Th b, 3£ 21213 4 FHEOFG T IE CRHAE L2 WBi%)
BRFHEIN TN D UES RN TERLTH D), &b 7 uEEsh
ROBPEIX 1978 FEAZF 1T D ELRED ¥ 0 B RHFREED ) 2 5[\ = b DT
» 5 (treatment-control comparison) 2%, ZAUIE$-15205 & 72> TW5b, &
G0 X HIZ. ZHUIBEINOR RO FEESZ KL TWDH D
TlE7 < 1RRIZBIT 5 2 DOV U TNV OYE & R L TV D IZT E R0,
WICHEE T _RE I T E L Eary be—L Lz BT, MBS RE 2D ik
T& 5 (control function estimator & FEFN TV 5), @ OLS HEEZUIFK
DEITES ZENTE D,

RET78; = z/8 + ad; + u;

K2MOWONRE T a=$217.944 TH V| LEBHFILT 7 A 2/eo T
AR

3 & H ® J71E1% before-after comparison(BA) T 5, ZAVITAEREIZB
LTRET8 & RETS D& Lo TEHT LI LICkoTRODLHZENTX
b, Tbb, £ 1 X 0$6349-$1532=$4817 & 725, 4 % HIZ differences-
in-differences(DID) T& %, *EEED RET5 705 RET8 ~DMOEFH L
($21553.920-$19063.340=$2490.58) , i % SEiE & DLERED MO 5 5] <
& DID BRED ($4817-$2491=$2326) , Z 4Tk d OLS #HEEXIZ L - T
HRE D,

RE;; = ¢+ 6D78; + yad; + aDT8;; x d; + u;
ZZC, DT8IX19T8 X I —, d =WEIR AR T X I —, t = 1975,1978,
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1255 a 3R D DID #EE L —T 5,

# 31X propensity score ZRD D7D E L Cor Yy MEEORKR
DEHETHD, ZOHEEREZAVCEL~ Yy T 72T\, EHE T
EHEET D L8995 THDH I Lotz BIfi T LTz H vy T 7T
kA T ERH Y R D —EETIEARW A (Cameron and Trivedi (2005,
p.895) ML) | AR HIWT T 5 & SRR EIEL$1000-$2000 F2ETH o
=k o7,

5 BbHYIC

AREE CTIXBOR RN D 7 VEZ DU TR L7223 BURFHG & BB 1247 9 &
PHRITELSHTLE S BRI WD 0b Lt N, &bz =
Y=L LW CITER IR AW KT LA B TH Y . EA2 TN
WL THERMEZHKRDRY 2 be— 3 huX, SFEERE RDRY %)
RIFESHR B TH D, AR TIIFRIICITER Lo 700y, BORZIRIT
A EMRE IFLEA IRV ERICPNDZ E L FEETHD, T
PN R TII722 <, ARk, Hillk, FERBHEICHSBIRE WD bORH
LHO0, HHETHIEZFNEIRENEVSZRELBL LAVEETH 5,
SO EFRALE ThIUE, TREESRRIEN & Db Tidlke <, BEI
WV DNE D & EIXRBICHMETEIEAH, BFERD SN m
LAJLZE D T o TEBOR O E FRREE D O, O L 9 RBORITER
LTRED NIZHENRH S T=DIEAH 90, FILE BERTEA I, Lotz
AR C E X, RREFBORITH T 2 B B b KIRICUEE SN 5 O Tl
TRWNTEA D D,

6 STATA I—F

ARE T 7 —# 1% Lalonde(1986) THWH L2 b D TH 573, Cameron
DFR—L~—Y www.econ.ucdavis.edu /faculty/cameron [Z A>TV V% nsw-
psid.dal & LCTH U m—RT&E S, LLFD7 w77 A Cameron and Trivedi
(2005, Chapter 25) THIV B2 50 (MMA25PITREATMENT.DO) % s
ELTWD2, WmELTHD,

set more off

using nswpsid.dal

/*Data Generation*/
* b DT —FTIRIITAEDIRIER (UT4) L 1975 FDRFER (UT5H) 2
Wi >TVWHDT, TNEFERT D,



BT D F LR 9

drop U74 UT5
gen UT4 = cond(RE74 == 0, 1, 0)
gen U75 = cond(RE75 == 0, 1, 0)

*BEMP e T — 2 2 1ED,

gen AGESQ = AGE*AGE

gen EDUCSQ = EDUC*EDUC

gen NODEGREE = 0

replace NODEGREE = 1 if EDUC < 12

gen RE74SQ = RET4*RE74

gen RE755Q = RE75*RET5

gen UT4BLACK = U74*BLACK

gen UT4HISP = UT4*HISP

sum AGE EDUC NODEGREE BLACK HISP MARR U74 U75 RE74
RE75 RE78 TREAT AGESQ EDUCSQ RE74SQ RET755Q U74BLACK
UT4HISP

[*FE1*/

bysort TREAT: sum AGE EDUC NODEGREE BLACK HISP MARR
U74 U75 RE74 RE75 RE78 TREAT AGESQ EDUCSQ RE74SQ RE755Q
UT4BLACK

/¥#¢ 2 Treatment-control comparison */
regress RE7T8 T
regress RE78 TREAT, robust

/*3% 2 Control function estimator */

regress RE78 TREAT AGE AGESQ EDUC NODEGREE BLACK HISP
RE74 RE75

regress RE78 TREAT AGE AGESQ EDUC NODEGREE BLACK HISP
RE74 RE75, robust

LB B L DR XIAEED

gen TAGE = TREAT*AGE

gen TAGESQ = TREAT*AGESQ

gen TEDUC = TREAT*EDUC

gen TNODEGREE = TREAT*NODEGREE
gen TBLACK = TREAT*BLACK

gen THISP = TREAT*HISP

gen TRE74 = TREAT*RE74

gen TRE75 = TREAT*RE75
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regress RE78 TREAT AGE AGESQ EDUC NODEGREE BLACK HISP
RE74 RE75 TAGE TAGESQ TEDUC TNODEGREE TBLACK THISP
TRE74 TRET75

/¥ 2 Differences-in-differences*/

gen id = n

label variable id ”id”

gen EARNS1 = RE75

gen EARNS2 = RE78

reshape long EARNS; i(id) j(year)

gen dyear2 = 0

replace dyear2 = 1 if year==2

gen Tdyear2 = TREAT*dyear2

regress EARNS Tdyear2 TREAT dyear2
regress EARNS Tdyear2 TREAT dyear2, robust

/*# 2 Before-after comparison*/
regress EARNS Tdyear2 if TREAT==
regress EARNS Tdyear2 if TREAT==1, robust

/*# 3 Propensity score DFtHE*/

logit TREAT AGE AGESQ EDUC EDUCSQ MARR NODEGREE BLACK
HISP RE74 RE75 RE745Q RE75SQ U74BLACK

predict PSCORE

s LU F Cld propensity score DFtR 71 7T A& IRT,
sum PSCORE if TREAT==

scalar PTMIN = r(min)

scalar PTMAX = r(max)

sum PSCORE if TREAT==

scalar PCMIN = r(min)

scalar PCMAX = r(max)

drop if PSCORE < PTMIN

drop if PSCORE < PCMIN

drop if PSCORE > PTMAX

drop if PSCORE > PCMAX

sum PSCORE

gen PSCORESQ = PSCORE*PSCORE
regress RE78 TREAT PSCORE PSCORESQ

*Propensity score % 10 JEBIZ731F 5
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global cutl = 0.1

global cut2 = 0.2

global cut3 = 0.3

global cut4 = 0.4

global cutb = 0.5

global cut6 = 0.6

global cut7 = 0.7

global cut8 = 0.8

global cut9 = 0.9

gen STRATA =1

replace STRATA = 2 if PSCORE > $cutl & PSCORE <= $cut2
replace STRATA = 3 if PSCORE > $cut2 & PSCORE <= $cut3
replace STRATA = 4 if PSCORE > $cut3 & PSCORE <= $cut4
replace STRATA = 5 if PSCORE > $cut4 & PSCORE <= $cuth
replace STRATA = 6 if PSCORE > $cutb & PSCORE <= $cut6
replace STRATA = 7 if PSCORE > $cut6 & PSCORE <= $cut7
replace STRATA = 8 if PSCORE > $cut7 & PSCORE <= $cut8
replace STRATA = 9 if PSCORE > $cut8 & PSCORE <= $cut9
replace STRATA = 10 if PSCORE > $cut9

tab STRATA T

* [l — N TOVE D 21T 9

tab STRATA TREAT, sum(AGE) nostand nofreq

tab STRATA TREAT, sum(EDUC) nostand nofreq

tab STRATA TREAT, sum(MARR) nostand nofreq

tab STRATA TREAT, sum(NODEGREE) nostand nofreq

tab STRATA TREAT, sum(BLACK) nostand nofreq

tab STRATA TREAT, sum(HISP) nostand nofreq

tab STRATA TREAT, sum(RE74) nostand nofreq

tab STRATA TREAT, sum(RE75) nostand nofreq

tab STRATA TREAT, sum(U74BLACK) nostand nofreq

* [F— BN T ORI EDHIE 21T 9

bysort STRATA: oneway EDUC T

#delimit ;

global sum = 0 ; /* Sums the estimate of interest over strata ;

global sumwgt = 0 ; /* Sums the number of treated obs over strata */

global count = 0 ; /* This gives the number of Strata used */

global numcut = 10;

global XLIST AGE AGESQ EDUC NODEGREE BLACK HISP RE74
RET75;
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forvalues i = 1/$numcut { ;
global addon = 0 ; /* Within strata estiamte of interest */
global tobs = 0 ; /* Within strata number of treated obs */
capture { ;
quiet regress RE78 TREAT $XLIST if STRATA == 1’ ;
global addon = _b[TREAT] ;
quiet summarize TREAT if TREAT==1 & STRATA==1";
global tobs = _result(1) ; * # of treatment observations ;
I
di 7“1’ estimate = $addon Top cut = ${cut‘’} #treat obs = $tobs” ;
if $addon "= 0 { ;
global sum = $sum + $addon * $tobs ;
global sumwgt = $sumwgt + $tobs ;
global count = $count + 1 ;
s
I

#delimit cr ;

% Prppensity score DJIEFH % & 5

di $sum / $sumwgt 7 Count = ” $count
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K1 BEHOERETHEDLLE

EH TE Méﬁs ALEREE TR EE
ean Mean Mean
AGE FHh 34.226 25.816 34.851
EDUC HEFH 11.994 10.346 12.117
NODEGREE #EE#M12&Y/NENVF=— 0.333 0.708 0.305
BLACK BASZ— 0.292 0.843 0.251
HISP ERNZYHHEE— 0.034 0.059 0.033
MARR s s— 0.819 0.189 0.866
u74 1974 FE DR ESFZ— 0.129 0.708 0.086
u75 1975F DK EFZ— 0.135 0.600 0.100
RE74 1982FE DR ILEETINNAENEEES 18230.000 2095574  19428.750
RE75 1982 DK ILEETIIENELEES 17850.890  1532.056  19063.340
RE78 1982 DK ILEETIIBENEEES 20502.380  6349.145  21553.920
TREAT MR, XFHREE=0 0.069 1.000 0
AGESQ FEHD_F 1281.610 717.395 1323530
EDUCSQ #BEHO_F 153.186 111.060 156.316
RE74SQ 1982FE DR ILMETINAENEEEEND_F 521E+08  281E+07 5.57E+08
RE755Q 1982F DR IILEETI9SFENEEEENDTE 5.11E+08  1.27E+07 5.48E+08
U74BLACK B ATIOAEIZRELTLNAAZ— 0.055 0.600 0.014
U74HISP  ER/NZWHTI9TAFEIZLRELTLNAAE— 0.006 - -
Sample Size 2675 185 2490




K2 BEIFEOESDRDHETE

Treatment—control

Control function

Before—after

Differences—in—

D\?Zreiggleer_]t comparison estimator comparison differences
RE78 Coefficient Robu.st Coefficient Robu§t Coefficient Robu.st Coefficient Robu§t
z—ratio z—ratio z—ratio z—ratio

TREAT -15205 -23.18 217.944 0.28 -17531.280 —48.62
AGE 158.506 1.05
AGESQ -3.233 -1.54
EDUC 564.624 464
NODEGREE 502.091 0.79
BLACK -699.335 -1.62
HISP 2226.535 1.83
RE74 0.279 4.51
RE75 0.568 8.56
Tdyear2 4817.09 7.71 2326.505 3.11
dyear2 2490.585 6.01
_cons 21553.92 69.13 —2836.703 -0.97 1532.056 6.47 19063.340 69.95
Number of 2675 2675 370 5350
observation
R-squared 0.061 0.586 0.139 0.087
Root MSE 15152 10075 6010.8 14185




%3 Propensity Score Df=hD A vHEE

Dependent Variable: .- Robust
TREAT Coefficient —_ atio
AGE 0.331 2.75
AGESQ —-0.006 -3.42
EDUC 0.825 2.33
EDUCSQ —-0.048 -2.60
MARR -1.884 -6.29
NODEGREE 0.130 0.30
BLACK 1.133 3.22
HISP 1.963 3.46
RE74 0.000 -2.95
RE75 0.000 -5.23
RE74SQ 0.000 3.59
RE75SQ 0.000 0.24
U74BLACK 2.137 5.00
_cons -7.552 -3.08
Number of observation 2675

Log Likelihood —204.9295

LR chi2(13) 935.44
Prob>chi2 0.000

Pseudo R2 0.695






