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Problem Set 1 (Solutions)

Question 1.

(V) Er2—AFDHHF TOFEIFFE (F5F) &7 0 L. i E TOFEL TS s s,
PR G DIEZGIZTE DGR DRI ETV, BN i F TOH, M FEFFE & -
e T ZEMOTHIEE 7 P

BRIFHEIZ X 2R 128« r(t), fEEIC L 2R3 0 ry(t)
100 100
P(t =r,(O'=1 t)/100 X t
(© = 1510 =55 = 1O = 1+ (22(9/100 x O
I(t) Ru(t) r () r2 ()
Year=t Price:P(t) ! '
=100/P(t) =I()NL/) =( Ry(t)-1)*100 =(I(t)-1)/t*100
1 98.86 1.011531 1.011531 1.153146 1.153146
2 96.61 1.03509 1.017394 1.73935 1.754477
3 93.188 1.0731 1.023796 2.379578 2.436651
4 89.608  1.115972 1.027811 2.78111 2.899295
5 85.44 1.170412 1.031972 3.197162 3.40824
6 81 1.234568 1.035744 3.574417 3.909465
7 76.24 1.311647 1.039516 3.951561 4.452106
8 71935 1.390144 1.042035 4.203539 4.876798
9 67.935 1.471995 1.043894 4.389368 5.244392
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(2) 74 (FEIETD)S% D2 —IN 535 D, 6 GED 2 — R AGD TG s & 711
- I DO BURR O BIFEAMAE = P(t)/100* 5 HUER
- 7 — IR G = 52 BUER O BLEAR E O A 5

- %A1 100 75 M & E
BEDZIWEE X(t) XODBREME
5 4.943
5 4.8305
5 4.6594
5 4.4804
5 4.272
105 85.05
HE@EED &S 108.2353
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Question 2.
(1) CFACADLEFICHE L 72255 D[E Vi HFEDB M 275 L, 4 Dr—X {20
WD THIE TS X &0 & Hre J.
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BROT, ZOREM S THETLLELUTO LS 2RI 5.

F 0 1 2 3 4 5 6 7 8 9 10
a. AMCF -5220 10.00 10.00 10.00 10.00 10.00 10.00 10.00 10.00 10.00 10.00
b. B®CF -110.00 1950 19.50 19.50 19.50 19.50 19.50 19.50 19.50 19.50 19.50
c. (1+i) 100 110 121 133 146 161 177 195 214 236 259
a2 alc 5220 909 826 751 6.83 621 564 513 467 424 3.86
b2  blc  -110.00 17.73 16.12 14.65 13.32 1211 11.01 10.01 9.10 827 7.52

a2 /it 925
b2 &%t 9.82
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() AR —Ne~v =0 | Fx = OFFEEEE LIES, &5 5DEIIZHET S/
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a7 b ADPVYRERIZARDLEISIRITN 14%, TrT =7 b BIIM 12%72D T, —
B, 7av=7 b A ZBHTAHIRETHLIPOLIIZEZD. LPLEZL, Tved=7
N A-B UANDOBBEREDOHEEICKGFTS. 2EVREKTLTr Y27 b B OFHEES
DEENSHD EBZOLNDUE, Yo7 8 ATITICEE LESEAE, Y 0E4&ITE
EICHEET 2 L, LER-s CHEMEZEr THD. izl a Y =2 OB
B D745y 9.82-9.25=0.57 % LREIDANEZ AL, Z2EN>T R Y =7 b A LFRFHCERE
ARE/R T e Y = 7 R IUE, BITEE LR L.
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Question 3.
WACC OHMMI T 25 H T 52 LT, FEOTHEARI A NERDH LI ELTND.

(1) ZEEERNFRP 3%, ~v—7 v b R— 7 VT OFEPNRERNR 8% THDH L&, b
FOMBHERNS FHIBEA X FEFHE LRIV,

R—H DEHRXZEKEEOKERXOF S| RIZONWTORITEXET & -
Rstock = Bfirm(RM - Rfree) + Rfree

L7eD o TENENDORZEDOKRADEGIFRITLLT D@ Y
R k=L : 1.08%(8%-3%+3%)=8.4%
L=y 7 A 8%
Z# U —7F :6.75%
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F =

79 21

Rfirm = m stock deebt 0.79 X 8.4% + 0.21 X 3% = 7.266

L= Ny T A

77 23

Rfirm = mRstock deebt 0.77 x 8% + 0.23 X 3% = 6.85

I— N T A

9.6 0.4

Rfirm = mRstock + deebt =0.96 X 6.75% + 0.04 X 3% = 6.6

— AL B X 6.905%
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