Stabilized Business Cycles with
Increased Output Volatility at
High Frequencies
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1954:1~1979:12 |1980:1~2005:12 o
(Monthly) (Monthly) Difference
Var[y,] 2.23 2.00 -0.23
All frequencies Var[ s, ] 3.07 2.25 -0.82
Var[y,]/Var[s,] 0.73 0.89 +0.16
Var[y,] 1.32 1.64 +0.32
High frequency Vai[s, ] 2.46 1.96 -0.50
Varly,]/Varls 0.54 0.83 +0.29
Var[y,] 0.53 0.21 -0.32
Business-evcle Varfs] 0.37 0.17 20.20
requency (T e
Var[y,]/Varls,] 1.43 1.21 -0.22
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1954-79 | ZINSGA—BETLSEL-HE 1980-05
Data | Model Eﬁﬁf; /:'3’6')7 a, | a, 7> | Data | Model
Var(AY )/NVar(AS) |0.73 |0.72 |0.55 |0.61 |0.89 [0.67 [1.41 |0.87 |0.89
= HA B 2R 0.54 |0.51 |0.37 |0.41 |0.72 |0.47 |1.33 |0.79 |0.83
EORX
143 (123 [1.23 [1.17 [1.13 |1.17 [1.17 [1.07 |1.21
HAJ)L
CorreI(AS,AZI) -0.54 |-0.53 |-0.67 | -0.64 | -0.34 | -0.57 | -0.08 | -0.37 | -0.41
Var(Al) 215 |2.06 |0.92 [1.04 |0.87 |4.95 |2.69 [0.74 |0.69
Vatl\p RS 3vs
cmshagle | 752 |74.7 |88.7 |36.2 |23.4 |86.3 |752 |36.2 |37.8
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