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Table3.1"Entry" and " Exit" of Domestically-Owned and Foreign-Owned Firmsin the Manufacturing Sector
(number of firms, valuesin parentheses are total salesin billion yen)

M&A

1994 2000
Based on 33.4% Cut-Off | Based on Location of Based on 33.4% | Based on Location of
Total firms Point Parent Firm Total firms|  Cut-Off Point Parent Firm
Manufacturing Domestic Foreign Domestic  Foreign Domestic Foreign |Domestic Foreign
Total 13731 13536 195 13614 117] 13486 13250 236 13384 102
(250000) (238000) (12200)| (246000) (4082)] (265000)| (241000) (23700)| (260000)  (4517)
Firmsthat "exited" in 1994-2000 4207
(34044)
Breakdown of "exited" firms 4145 62 4161 46
(31900) (2124)|  (32900) (1095)
Firmsthat "entered" in 1994-2000 3962
(32300)
Breakdown of "entered" firms 3889 73 3927 35
(31000) (1221)] (31700) (528)
Firmsthat "stayed" in 1994-2000 9524 9524
(216000) (233000)
Breakdown of "stayed" firms
Stayed as domestically-owned 9330 9439 9330 9439
(192200) (212000) (205700) (227600)
Stayed as foreign-owned 102 53 102 53
(6785) (2680) (8285) (3326)
Changed from domestically-owned 61 14 61 14
to foreign-owned (13800) (516) (14100) (662)
Changed from foreign-owned 31 18 31 18
to domestically-owned (3215) (298) (4300) (323)
2004/4/20 M&A 4
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Table 3.2a OL S Estimation Results: Comparison between Foreign-Owned and Domestically-Owned Firms

TFP level Growth rate of TFP Capital- R&D-sales Current
labor ratio ratio (%) profit per
worker
Foreign-ownership dummy 0.0809 *** 0.0064 *** 5.7805 *** 0.0073 *** 2.1479 ***
(foreign ownership>= (27.92) (2.82) (8.53) (8.44) (15.40)
_cons -0.0525 *** 0.0024 *** 8.5550 *** 0.0037 *** 0.6392 ***
(-21.33) (2.99) (51.76) (20.41) (18.52)

Industry dummy yes yes yes yes yes
Y ear dummy yes yes yes yes yes
Industry dummy*Y ear dumn yes no no no no
No. of observations 93880 70332 93880 93880 93880

Current profit-sales Growth rate of red Wage level Growth Labor

ratio (%) asset (million rate of productivit

yen per workers y (million
Foreign-ownership dummy 0.0244 *** -0.0090 1.3031 *** -0.0061 25.17698 ***
(foreign ownership>= (11.78) (-1.01) (25.39) (-1.21) (11.41)
_cons 0.0168 *** 0.0478 *** 34702 *** -0.0042 ** 31.8494 ***
(20.04) (12.79) (178.77) (-2.112) (72.08)

Industry dummy yes yes yes yes yes
Y ear dummy yes yes yes yes yes
No. of observations 93880 70332 93880 70332 93880
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Table 3.2b OL S Estimation Results: Comparison between Foreign-Owned and Domestically-Owned Firms

TFPleve Growth rate of TFP Capital- R&D-sales Current
labor ratio ratio (%) profit per
worker
Foreign-ownership dummy (majority- 0.0773 *** 0.0037 27577 *** 0.0065 *** 1.4956 ***
owned by one foreign firm) (18.35) (1.09) (4.00) (5.80) (9.79)
_cons -0.0524 *** 0.0025 *** 8.5831 *** 0.0038 *** 0.6475 ***
(-21.29) (3.03) (51.93) (20.53) (18.76)
Industry dummy yes yes yes yes yes
Y ear dummy yes yes yes yes yes
Industry dummy*Y ear dummy yes no no no no
No. of observations 93880 70332 93880 93880 93880
Current profit-sales Growth rate of real Wage level Growth Labor
ratio (%) asset (million rate of productivit
yen per workers y (million
worker) yen per
Foreign-ownership dummy (majority- 0.0192 *** -0.0230 ** 1.2754 *** 0.0003 16.2696 ***
owned by one foreign firm) (6.36) (-2.00) (18.52) (0.03) (7.92)
_cons 0.0169 =*** 0.0477511 *** 3.4736 *** -0.0042 ** 31.9526 ***
(20.13) (12.79) (178.78) (-2.13) (73.06)
Industry dummy yes yes yes yes yes
Y ear dummy yes yes yes yes yes
No. of observations 93880 70332 93880 70332 93880
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Table 3.4 Estimation Results: Determinants of TFP Level and TFP Growth Rate
Table 3.4 Panel A. Dependent variable: TFP level

Foreign-ownership dummy 0.0521 *** 0.0488 ***
(foreign ownership >=33.4%) (18.43) (17.26)
Foreign-ownership dummy 0.0480 *** 0.0426 ***
(majority-owned by one foreign (11.73) (10.47)
Ratio of non-production workers 0.0377 *** 0.0379 =**
(29.79) (29.88)
. . 0.2067 *** 0.1518 *** 0.2107 *** 0.1556 ***
R&D investment-sales ratio (7.02) (5.96) (7.07) (6.04)
No.of years passed since -0.0007 *** -0.0008 *** -0.0007 *** -0.0007 ***
established (-9.43) (-10.45) (-9.30) (-10.34)
(No.of years passed since 0.0000 *** 0.0000 *** 0.0000 *** 0.0000 ***
established)"2 (5.82) (6.37) (5.46) (6.04)
Outsourcing ratio 0.0087 *** 0.0064 *** 0.0083 *** 0.0060 ***
(4.14) (3.14) (3.96) (2.96)

In(Sales) 0.1339 *** 0.1282 *** 0.1330 *** 0.1273 ***
(66.71) (63.96) (66.45) (63.71)

(In(Sales))"2 -0.0056 *** -0.0053 *** -0.0055 *** -0.0053 ***
(-51.26) (-49.00) (-50.86) (-48.62)

Constant -0.7592 *** -0.7419 *** -0.7561 *** -0.7390 ***
(-80.81) (-79.25) (-80.65) (-79.10)
Industry dummy yes yes yes yes
Y ear dummy yes yes yes yes
Industry dummy*Y ear dummy yes yes yes yes
Firm dummy no no no no
Number of observations 93880 93880 93880 93880

Number of groups

Note) 1.The number in parentheses are z-statistics

2.¥P=.10, **P=.05, ***P=0.1 (two-tailed test)
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M&A

TFP
In(TFP)t-1 -0.309  -0.309 | 0.209 0.209
-78.74) | -78.75) | (26.61)  (26.62)
Out-In M&A ( )| 0.010 0.009
(1.33) (0.41)
Out-In M&A ( 0.022 -0.008
(2.26) (-0.25)
In-In  M&A 0.004 0.004 0.001 0.001
(1.55) (1.52) (0.20) (0.21)
In( )t-1 0.009 0.009 | -0.021  -0.021
(31.58)  (31.61) | (-32.09) (-32.11)
-0.037  -0.037 | 0.129 0.129
-19.74) | -19.77) | (28.82)  (28.84)
yes yes
yes yes
63242 63242
) () t
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M&A

20

1 2 3 4 5
2

OUT-IN -0.208 -0.131 0.075 0.052 0.107
-2.066 ** (-1.304) (0.943) (0.746) (1.077)
M&A -0.081 0.076 0.146 0.171 0.224
(-0.759) (0.720) (1.718)*| (2.271)**| (2.146)**
TOB 0.055 0.167 0.014 -0.008 -0.071
(0.528) (1.600) (0.163) (-0.109) (-0.690)
0.023 -0.107 -0.125 -0.142 0.041
(0.221) (-1.027) (-1.470)| (-1.894)* (0.388)
-0.039 -0.030 -0.030 -0.025
(-0.424) (-0.404) (-0.466) (-0.278)

-0.013

(-0.141)

-0.649
(-8.066)***
-0.727
~10.372)***

~0.046
(-0.513)
B2/ 190 0.204 | ys0n 0.206 0.513 0.619 0.248
F 1209 | 1.224 4.714 7.288 1.474
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1 2 3 4
2

OUT-IN -0.252 -0.017 0.112 0.091 0.096
(-2.193)** (-0.148) (1.321) (1.202) (0.843)

M&A -0.112 0.217 0.306 0.306 0.191
(-0.889) (1.757)* (3.234)*** (3.615)*** (1.540)

TOB 0.042 0.148 -0.100 -0.095 -0.051
(0.373) (1.362) (-1.176) (-1.261) (-0.467)

0.017 -0.121 -0.160 -0.172 0.051
(0.160) (-1.159) (-1.982)** (-2.378)** (0.474)

OUT-IN* 0.060 -0.273 -0.285 -0.246 0.064
(0.459) (-2.135)** (-2.958)*** (-2.851)*** (0.501)

OUT-IN* 0.063 0.003 0.293 0.222 -0.054
(0.558) (0.027) (3.310)*** (2.829)*** (-0.483)

-0.057 -0.050 -0.047 -0.022
(-0.624) (-0.718) (-0.756) (-0.239)

-0.010
(-0.106)
-0.577
(=7.158)***
-0.677
(-9.650)***

-0.049
(-0.540)

[R2 0.210 0.243 0.576 0.660 0.250

= 1.127 1.366 5.489 7.857 1.349
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