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Table 1
Observed Trading Patterns of Rural Producers in Bangladesh

Product Percentage of households that sell to:
name middlemen only consumers only consumers and middlemen
Eggs 32.81 34.38 32.81
Poultry 17.54 49.00 33.46
Milk 21.15 36.53 42.32
Table 2
Average Selling Price, Consumers vs. Middlemen (in taka)
Price of Only to consumers Only to middlemen Difference in means
Eggs 1145 (1.10) 940  (1.19)
Poultry 68.04  (10.30) 62.00 (12.29) 6.04
Milk 17.05 (4.18) 17.18  (3.16) —0.13
Table 3
Percentage of Production Sold through Direct Trading (mean)
Products Village without Village with Mean difference
a telephone a telephone
Eggs 42.20 (42.69) 80.43 (33.37) 38.24**
Poultry 56.06 (41.75) 96.88 (9.07) 40.81%*
Milk 34.10 (43.75) 90.91 (30.15) 56.81%*
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Regressors Coefhicients Marginal effects
P_DIF 2= —0.0431 —0.0098
(0.0387) (0.0088)

INF_DIS NREZF~DIER —0.1412 —0.0323 ‘
(0.0272)** (0.0073)**
PRO_DEP  URAMKFE —0.0372 —0.0085
(0.0146)* (0.0034)*
SAL_FRE BRSEEE 0.3591 0.082
(0.2444) (0.0534)
KN_QLTY SEICEATHH# 03756 —0.0858
(0.1913)* (0.0429)*
PRO_RSK Risk about the product 0.1656 0.0378
(0.0891) (0.0201)
CON_ENF Contract enforcement—0.5893 —0.1346
(0.1891)** (0.0444 )**
Egg dummy —0.4461 —0.1086
(0.3384) (0.0889)
Poultry dummy 1.1255 0.2121
(0.5710)* (0.0803)

Constant 3.1088
(1.7016)

Observations 169 169
Log likelihood —53.392 —53.392
Probability > x2 0.0000 0.0000
Pseudo R? 0.4298 0.4298
Observed probability 0.7573
Predicted probability 0.8545
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Table 7

Effects of Physical Infrastructure on Trading Choice

Dependent Direct trading = 1, Percentage of production
variable middlemen = 0 traded directly
Regressors Probit Marginal Tobit Marginal
coefficients effects coefficients effects
Road —0.2365 —0.0511 —16.288 —3.6902
(0.0989)* (0.0206)* (4.0220)** (0.9112)**
Search cost —0.1456 —0.0315 —8.6343 —1.9562
(0.0285)** (0.0075)%* (1.3866)%* (0.3141)**
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