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Why can’t Japan get out of the constant deflation? Robert Feldman, Managing
Director, head of Japan Economic Research Morgan Stanley MUFG Securities Co., Ltd,
finally found an explanation for this situation after having thought about it for a long
time. The reason why those in political power do not react to the deflation is that
“people who prefer the status quo have louder voices.” His hypothesis turned into a
firm conviction when he researched the relationship between the age of voters in each
prefecture and the voting system in Japan.

He divided the 60-year-old demographic by the 20-to-39-year-old demographic in each
prefecture, created a graph with this aging index number on the horizontal axis, and the
number of voters per member of the Diet (for each prefecture) on the vertical axis. He
then placed dots on the graph to represent those numbers for all prefectures. You’ll
see the dots are grouped in a linear fashion that slopes down from left to right for each
of the House of Representatives and the House of Councilors respectively. This
demonstrates that the voices of “senior citizens who live in rural areas” are given
inappropriately preferential treatment when they vote. Moreover, the voices of those
senior citizens who live on pensions become even more powerful because the younger
generation does not vote.

Are we going to continue the policies that protect those senior citizens, with the result
that we all become poorer, or listen to the voices of residents in cities and the younger
generation (which bears the future of this country), to ensure increased tax revenues by
stimulating economic growth through policies streamlining the social system, with a
redistribution of wealth?

It’s up to voters which path to choose. But their voices are not reflected appropriately
in public policies. The largest disparity in weight of votes among single-seat electoral
districts for the House of Representatives is 1:2, and the same disparity among electoral
districts for the House of Councils amounts to 1:5. Effectively, voters in the cities
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only have half the vote value of voters in Kochi 3" district for the House of
Representatives.

Mr. Feldman asserts that if the voting system were to be re-examined, and “if the
one-person one-vote system became a reality, it would be easier not only to take
measures to counter deflation, but also to reform pension and healthcare programs and
agricultural policies”.

There is the gap between the older and younger generations on account of the burden of
healthcare and elderly care as well as the big gap in vote value. If “these two gaps are
the cause of a stagnant Japan(as Mr. Yoshihiko Miyauchi (Chairman and CEO, ORIX
Corporation) points out), reformation of the voting system will be the “central point” for
the renaissance of Japan, which has also been called “The Newly-Declining Country”.

Discussions on re-examination of the voting system arose within the Diet as well.
However, expecting too much from the members of the Diet who were elected by the
perverse voting system is the same as requiring them to shoot themselves in the foot.

A lawyer, who, while in office as a Supreme Court Justice, always wrote the dissenting
opinion that the disparity in weight of votes among electoral districts is unconstitutional
also comments that it’s “ridiculous” to expect the very politicians who benefit to change
the voting system.

It is commonly thought that the disparity of less than 1:3 in the House of
Representatives is constitutional, thanks to the past judicial rulings of the Supreme
Court, but neither does our Constitution say anything like that nor can we teach primary
school children that this is correct. It all boils down to the majority of Supreme Court
Justices who have avoided confronting political power, that this viewpoint arose.

Google Inc., whose founding philosophy was “to organize information throughout the
globe”, keeps growing rapidly, thrilling its users, despite various controversies stirred
up and the amount of lawsuits piling up against it. What drives this growth is not only
technical innovation and a flexible legal system that is capable of embracing it, but also
the mindset of the founders that allows them to break through once they believed that
something is good for the society. There’s a huge gap between this mindset and the
ones of the unbrave majority of past Supreme Court Justices in Japan.

( Translated by Takashi Kobayashi of Freshfields Bruckhaus Deringer )
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