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Abstract

This paper investigates the sequence of trade liberalization in postwar Japan and its
determinants. As the Japanese government utilized the foreign exchange allocation
system as a tool for the industrial policy, especially for protecting domestic industries, in
the 1950s, trade liberalization was considered to give a serious impact on those
industries, and designing the sequence of trade liberalization was an important policy
issue. We indentified the timing of liberalization of each commodity using original
official documents, and examined what factors affected on the timing. It was found that
in designing the sequence of trade liberalization, the government took into account of
competitiveness of domestic industries and survivability of small and medium-sized

firms.
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LIB 38 0.263 0.115 1.000 0.000
RPRICE 38 1.145 0.202 1.503 0.643
FIRM 38 1,186 3,996 14,650 1

M AXBH,



x4 ES5EHHIELDREER

WERBAE R LIB

RPRICE -23.48 (~1.96) *x
FIRM -0.059 (=2.11) *x*
NATURAL 6.383 (2.06) *x
CHEMICAL -4187 (1.72) *
Cons. 27.377 (1.91) *
ERETE 38

Pseudo R? 0.575

EORIF2E,
** 506 KETHE,
* 10%/KETHEE.
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