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Abstract

This paper investigates a speed of convergence in a growth model with health capital.
The simulation of the model reveals two theoretical possibilities. First, under standard
parameter set, this type of two-sector model replicates a notable feature of endogenous
growth models on convergence property. That is to say, our model exhibits a higher
rate of convergence. Second, when a capital deepening externality in the second sec-
tor has relatively weak impacts to additional health capital production and income tax
rates which finance public health expenditure lie in realistically reasonable level, a slower
speed of convergence comes true. Such the slower adjustment process is consistent with

the standard empirical results on growth and (-convergence.

Keywords: Capital deepening externality; Public health expenditure; Speed of conver-
gence
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