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Donations: The Institute of Economic Research, Hitotsubashi University is
seeking donations to further expand its research activities and improve its facil-
ities. Donations will be retained by the Frontier 4 Foundation and managed
strictly by the Foundation’s Operating Committee. For details see the Frontier 4
Foundation website (https://www.kikin.ad.hit-u.ac.jp/). Your cooperation and
support are appreciated.
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Joint Usage and Research Center Programs at the Institute of Economic Research Received the Highest Rating
#» ISBA EFaB4&: &t Professor Toshiaki Watanabe Appointed a Chair of the ISBA EFaB

#Z3 "Homer Hoyt Institute Best Paper Award" - Professor Kensuke Teshima Wins the Homer Hoyt Institute Best Paper Award



My name is Takashi Kurosaki, and I was appointed the
Director of the Institute of Economic Research (IER) in
April 2021. Looking back on the numerous benefits that I
have enjoyed since joining the Institute in 1997, from the
data accumulated here as well as its research expertise and
networks, I am reminded anew of the importance of build-
ing further on this tradition into the future.

As the COVID-19 pandemic enters its second year, we
continue every day seeking out new ways of conducting re-
search in light of the difficulties involved in in-person re-
search conferences and international travel. Under such
conditions, the brightest news involving the Institute con-
cerns its Joint Usage and Research Center Programs receiv-
ing the highest (S) rating and renewal of its accreditation
for the next period. In 2010, the Institute was accredited as
a Center for Empirical Analysis on Japanese and Global
Economy under the Ministry of Education, Culture, Sports,
Science and Technology Joint Usage and Research Center
Programs. As a center under this program, we have made a
wide range of statistics including government ones available
for use by researchers in Japan and around the world, while
also accepting public proposals for joint research. We are
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both overjoyed to see the strong evaluation that these activi-
ties have earned and motivated to achieve further progress
over the next six-year period of the program, which begins
with the 2022 fiscal year. In addition, the results of research
by Institute faculty members also have been regarded highly,
as seen for example in the awarding of the “Homer Hoyt
Institute Best Paper Award” to a paper by Professor Kensuke
Teshima and Associate Professor Mari Tanaka’s receipt of
the JEA Award for Young Female Researchers sponsored by
the Nippon Life Insurance Company. The Institute also
plans to make important contributions to Hitotsubashi
University’s new faculty studying social data science.

What has impressed me most in my career as Director so
far was the large number of supporting letters which were
attached to the application documents for renewal of the
accreditation of the Joint Usage and Research Center. Valu-
ing the strong support from members of our domestic and
international research network evidenced by these letters,
we intend to continue striving toward further improvements
in research results. We look forward to your continued guid-
ance and support in the Institute’s future activities.

Director’s
Choice!
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Feature Article 1

Joint Usage and Research Center Programs
at the Institute of Economic Research Received

the Highest Rating
S ERM- XARERABEFE, 8 LEO[S|FERE

Since FY2010, the Institute of Economic Research (IER) has served as a Center for
Empirical Analysis on Japanese and Global Economy under the Ministry of Education,
Culture, Sports, Science and Technology (MEXT) Joint Usage and Research Center
program. As we approach the end of the third Medium-Term Plan (2016-21) and the start
of the fourth Medium-Term Plan (2022-27), the MEXT has completed its final evaluation
of the details of Center activities and accreditation for the next period, announcing the
results at the end of October 2021.

There are 107 Joint Usage and Research Centers in Japan, and the 79 of these Centers
located at national universities were subject to this final evaluation. The results showed that
the Institute again received the highest (S) rating, as it also had done in the interim
evaluation conducted in FY2018. Only two of the eight Centers in humanities and
social-science fields earned S ratings, and the Institute’s Center was the only one to earn an
S rating in both the interim and final evaluations. Of even greater importance, the Center
was accredited for the fourth period as well, meaning that it will continue to act as a
domestic and international center for advanced empirical analysis in economics.

Comments made by the MEXT in the final evaluation identified as just some of the
advantages of the IER its outstanding track record in research, the way its network is
growing through conclusion of international exchange agreements, its enhancement of
statistical databases and making them available for joint use, and its putting research
findings to use in areas such as system design and policy recommendations. These
evaluation results reflect the participation of numerous parties from outside the IER in
research projects and other Center activities and the efforts of numerous researchers from
across Japan and around the world. Its high rate of participation by international
researchers in research projects is one of the Institute’s distinguishing features (see the
graph below). The IER is deeply grateful for their contributions.

We are facing the challenge of overcoming the impact of COVID-19, which has greatly
restricted the Center's activities. There are difficult questions concerning to what extent
online can replace the role played by face-to-face research meetings and what points are
needed to encourage active international participation in joint research projects. Still, we
need to design our activities toward the post-COVID age. We will continue our efforts to
provide attractive research resources for the domestic and international research

communities while clarifying the features of the IER. (Professor Iichiro Uesugi)
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Feature Article 2

Professor Toshiaki Watanabe Appointed D021 E TIHEL L7, —HE K2 T2 2023 AF = —
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This year, I serve as Chair of the Economics, Finance and Business (EFaB) Section 33, 5 FEDEFaBOY— 2y ay R FKII—IBKET
of the International Society for Bayesian Analysis (ISBA). Last year, as Chair-Elect,I ~ BH#ELT, 2ZTHZH - WIRBRER T2 L8O T
held the Webinar of Bayesian Econometrics 2021. Hitotsubashi University plans to FRILEFHOTOET. (EHB  — B RERG
start the Faculty and Graduate School of Social Data Science <tentative name> in PR EAR)
April 2023, and I am in charge of its establishment as the Assistant to the President
for Research and Education on Social Data Science and Director of the Center for
the Promotion of Social Data Science Education and Research. I hope that this year's
EFaB workshop can be held at Hitotsubashi University in the fall, where we can
celebrate the approval of the establishment of the new department and graduate
school. (Professor Toshiaki Watanabe)

The grave of Thomas Bayes in London (photo by the author)
AVRUIZHEINIZDHE EE IR

Feature Article 3

Professor Kensuke Teshima Wins
the Homer Hoyt Institute Best Paper Award

"Homer Hoyt Institute Best Paper Award" &

I presented the paper “From Samurai to Skyscrapers: How Historical Lot 20214 Joint Real Estate ConferencelZ\>Tifi
Fragmentation Shapes Tokyo” (coauthored with Kentaro Nakajima of Hitotsubashi 3 “From Samurai to Skyscrapers: How Histori-
University and Junichi Yamasaki of Kobe University) in the 2021 Joint Real Estate cal Lot Fragmentation Shapes Tokyo™ (—#& K%
Conference and won the Homer Hoyt Institute Best Paper Award, which is awarded S EOK BB AP, P RS L — R AT L O 2
to the best paper in the conference. FH)DOWMERITO, BHEF2OREHZRLETDHS

This study analyzed the effects of lot size on development of high-rise buildings and ~ "Homer Hoyt Institute Best Paper Award'#52#
economic activity, by tracing changes in the sizes of land lots and in land use in Tokyo. Lilrz,

We digitized various maps and data of Tokyo from the Meiji Period (1868-1912) ARAFZENR, BRARD GBI TOR RO R
through the present. During the Edo Period (1603-1867), Tokyo land use was divided T2 LR BTl WAl 5 X E o0
between lots for Local Lords estate (Daimyo Yashiki) and other land, and this study RESLTHAIHOLEER72ELILT, KD KW
showed that areas that had higher concentrations of Local Lords estate tend to have mEALRR R IEENC 522 B LI DT,
larger lot sizes even today, along with taller buildings and higher land prices per area. LA ORIV X E A KSR BB EHLZh

The continuity in lot size over time and heterogeneity in land use suggest the St QLHAHOILIH, KEBROEGH E» o7
presence of transaction costs greatly exceeding the potential profits from assembly of ~ XIZE, 5 ThhIXEA KL, BYDRE B HFR
land and high-rise development in urban development. (Professor Kensuke Teshima) E AU A R =T ANR ¥ oY RIE { B el
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International Publications

Selected Journal Articles and Book Chapters in 2020-2021 --------------
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I employ economic methods in a wide range of empirical studies on issues related to low
birth rates and aging populations, ranging from the perspectives of households and industries.
Specifically, I am discussing the impacts of the motives of bequests and other
intergenerational transfers on co-residence, consumption, savings, work, educational
investment and care behavior between parents and their children, including international
comparison. I also am conducting empirical analysis of productivity in the nursing care
industry and the appropriateness of the nursing care services provided, viewed from the
industrial level, using micro data. In connection with these studies, another one of my
research topics is empirical evaluation of policies regarding low birth rates and aging
populations between Japan and China. Recently, I have been interested in healthcare
efficiency and evaluation of healthcare systems using the receipt data.
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In my research I specialize in spatial economics. "Distance" can be identified as a key
concept characterizing this field. It is thought that closer distances (i.e., agglomeration of
economic agents) result in more abundant interaction between economic agents, which in
turn can have a positive (or in some cases negative) effect on relations between them. For
example, friends nearby may make it possible to lessen difficulties in living, by helping each
other on a daily basis. Currently, I am focusing mainly on agglomerations and spatial
disparities in minority populations and studying how these impact their welfare. While the
term minority can refer to various populations, in a research project currently underway I am
analyzing the relationship between tendencies in distribution of homeless people and their
standards of living. I also am interested in tendencies among immigrants and ethnic
minorities toward formation of residential concentrations by ethnic group, and I would like to
analyze the state of their residential concentration and its socioeconomic consequences.
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My research interests are in applied microeconomics. In particular, I used
quasi-experimental methods to study topics in labor and urban economics. A large part of my
current research focuses on the issue of discrimination. In my joint work with Abigail Peralta
(LSU), I empirically measure religious discrimination by estimating and comparing the
effects of mosque and church openings on housing prices. In another project, I study fair
housing policies that were imposed in US cities to combat racial disparities in housing.
Specifically, I estimate the effects of these policies to see whether they reduce disparities as
intended. Another project that I am very excited about is my new work with Adam
Bestenbostel (Texas A&M). In this project, we study media consolidation and its effects on
consumers, particularly their preferences.
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My aim is to identify issues connected to improving the quality of public policy and
improving people’s well-being, based on my experience as a practitioner of economic policy
and structures related to social systems in the government. In connection with public policy, I
am interested in the quality of policy-making in the public sector and the need to improve
the quality of public spending under difficult fiscal conditions. Another topic in which I
always am interested is that of realizing higher quality of life in Japan with high levels of
well-being and life satisfaction. Currently I am researching corporate management and

governance with an emphasis on employee well-being.
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Selected Books and
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Service Sector Productivity and the Japanese Economy,
University of Tokyo Press, 2021 (In Japanese), edited by K. Fukao

IER Large Projects

P—E AR D
PEPETE & FIASEET

ST AR AR This book reports on the findings of the Servibe Sector Productivity in Japan: Determinants

and Policy project (FY2016-20), a Grant—in-Aid for Scientific Research (S) project in which the
Institute of Economic Research (IER), Hitotspbashi University plays a central role. It also
describes in detail the Japan Industrial Productivity (JIP) Database, which recently has been
revised thoroughly by the IER in cooperation With the Research Institute of Economy, Trade
and Industry (RIETI) East Asian Industrial Produ:ctivity project.
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Declining Self-employment in Japan, Revisited Ryo Kambayashi 44.330
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Thinking about Japanese People’s Health from

a Social-science Perspective, Nikkei Business Publications,
2021 (in Japanese), by T. Oshio

Our health depends on various factors. It has become clear that important subjects of
research in the social sciences, such as incofne, work styles, education, and interpersonal

This study aims to consider the causes and effects of the decline of self-employment in Japan in relation to
the labor market. First, (A) based on previous studies and existing statistical surveys, it will take an overview
of the actual conditions of self-employed individuals while focusing on the rise in irregular employees and
regional properties. Next, it will consider stagnation in independent entrepreneurial activities, analyzing it in
oo detail from the perspectives of (B1) forms of organizational management and (B2) roles of platforms, while

relationships, strongly impact health. This book analyzes the factors that influence our health, - i | L ) . . . .
based on official government statistics and data collected by the author independently, and | g ' e also considering the knowledge obtained from (A). Regarding (B2), it will consider the networks of business-
discusses policies to promote health from a social-science perspective. | ol e e es formed through matching to form organizations and will examine the effects on the formation of interme-
BABORER, e BRICE>TREVET FBTBES, SE, F EOBHE -7, HEFHEL | pem diary networks.

EOTEEEMRMRELZHON, ﬁ%%t:k%(%!%fté:twﬂB#t:?&‘o'{éibto$§ti, Fhi=b DR :
RO EICE->TERSNBDY, BRFOARMEPEEBGPED LT —2EDVTHHL, BEREEDL |
y)@ﬁ%@&b)ﬁ%*i%*ﬂ'i@ﬁ%b‘%%ﬁ;ﬁbfb\ij"o : AamamEe

AR, BRICEIZEEE LIV 2—DRRIZOWVT, ZORREEREFBIHEOBENISERTIILEBNELETET, (A%
THRREEGEHEHEAEICE DX, BEEEOXREEIEEHEDEMNCHEAFE(EEL AN SMARICIBIBLE Y RIS, IRILFFEST
EDEHER) L, (B1) MBI~ A M DBYA, (B2) TF9hT4—LDEEIEWDI ZDDE SN, (A) TESNAZHMREIKRLDD
FEIICAMLET, (B1)ICDWTIE, BIEZEMONIIAEEINETVET, (B2)IZDWTE, vyF 7 ERBUTRIITAIEES
2y T—V [ EHEL, A DRINT—IHRANDRBEERLET,

Title Principal Investigator
HRRE MERERE

Female Grant-in-Aid for Scientific Research (A)

Employment |
and Gender o
Gaps in China - 3

MEMAEEEIE (A)

IER

Publications

Economic Review, Iwanami Shoten
[(REMR]EEESE
‘ . Vol. 72, No. 3 features an outlook paper

. comparing the influenza pandemic of 100

o " transformation on women’s wages and years ago with the current COVID-19 pan- Title Principal Investigator

Female Employment and ~ employment during the economic transition | demic and discussing the socioeconomic i EBEEE

Econometric Analysis of Risk of Asset Price Fluctuations and
Business Cycles Using Big and High-frequency Data
KEWE - BHEET — AV BEMRES DRI ER KBRS B A

Toshiaki watanabe
BB EEA

4 ; responses in Japan and changing social
Gender Gaps in China, norms in the background. This issue also
features a study analyzing the distinctive
. properties of indicators of uncertainty

Springer, 2021,
Economic Research Series, by X. Ma

—BAFREME#EE (FR3Z) Springer

economic reform. This book provides the
reader with empirical evidence for under-
standing the mechanism of female employ-

ment, the determinants of the gender gap in | = st E@EAFONVITSIREEORELE, | F—8EAVT, (L ILFESRELERICS 2L E

il A4 DRIREEE DB EEELTOET,

the labor market, and the impact of policy
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. period by using many kinds of long-term
- Chinese national survey data. This book is of
- interest to various groups such as readers
. who are interested in the Chinese economy,
[PEICHIIaMRALY >4 —FvvT] policymakers, and scholars with economet- |
" ric analysis backgrounds.

. regarding Japan's macroeconomy and a
. paper using panel data to analyze the

REICBIBT T A% ry TiE, IR REEORE - impact of inflationary expectations on

1 = ) - household consumption.
- ==
The gender gap in China has been expand- &EQEEL#O?}Z@X%in$E—a_i’ 2D e N o .
ing with the broaress of market-oriented | BAhRPNLERET—2%bEIC, WHEBRADAH | FB72EE3SICIE, 100FRIOITIVILHEBRKD
9 prog | ZZL, BEESICSIIBLRENRESR, 2UT | IOFBREORTELEL, BAOHSRBEORIG

| RBERHBTHICBSRGES TEOESPERICE | & BRICHIARHREOEILICOVWTHULZESE
| EFTHEEERT3HORIARDORILERLCVE | ARXP/HEINTWET SIS, BADOY/OFF
L ToRERBICEODSHEHEERDEY, BERILE ¢ SR ITREMIREOFEE AL LIRE, /S3L

L ERRLERHIBHAN TLET,

Project Under Contract to Develop and Enhance an Infrastructure
for Sharing of Data at Institutions

AXF-HEMET 21 TR T Fr—1BEHEEES

Topic-Setting Program to Advance Cutting-Edge Humanities and Social Sciences
Research (Constructing Data Infrastructure for the Humanities and Social Sciences)

Kyoji Fukao
RIS 5 BN AT R R AR
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Organization

Visiting Schol
FRSMR 7R E =T A D ASL
. . . . . . . i i i FY Numb f

IER was founded in 1940 and has been active for more than 80 years as a leading economics institute in Japan. Professor S?]%leagf ?fjf'itsigtr Reseaﬁii‘iﬁii?“ate/ Resegsglfrstaff Total FE “people

The institute now consists of five research divisions and six affiliated facilities and centers, e pEoer HET Bh#-BOF ZOMFFRZ Sy 7 " 2018 87

and it pursues its mission to promote empirical analysis of the Japanese and World economies. 17 7 7 5 45 81

—HG KRR SCING, 1940 AR SN T LR8O LL LD %55 AM 28 MBI T ¥, AR, SAFHZCETFTLO B RY - £o & — 0 i MLk A il % L) . o Other 2019 36

R o [ . B . . et et Administrator Librarian h Total
T, AR O RORFEORATIZE, a1 it R B Se R R OHEE, WIHI 335 E 232 =7 1D IR EHLEL - T DI LV 3R Iy v ar wiE BHEE I= Admin Staff =
RLToLT, ZOMEBRSsT

o Affiliated Facilities and Centers

Director R h Result Publicati
EEREFE — . . esearch Results ublications
. R@sear;h Ce_ntre for Information and Statistics FRR R e
of Social Science

Management Committee MR ERIT R 2 — Bc;zc;i(s Book Chapters ag;iz Journal Articles Economgigﬁ?};%a%gh Series Elig\r/]i(::wic DP Series
g D= VI e S AL R aff - A = g e AR— ) N—
—EAFRAMATEERAR Center for Economic Institutions FY . . In English In Japanese R TR N
. 9 REHEMR 52— FE Foreign Japanese Foreign Japanese 47vol 67vol 84vols 3,000papers
Joint Center Usage & Languages MY Languages Y i i i ’
Joint Research Committee Center for Intergenerational Studies e e CntilliY2020]njtotalF2020 R ST D e £y
H£RFIE-LRARZES CREIRSE ) )
- ) it 2018 1 7 63 47 IER Library’s Collections
. v Meoti Research Center for Economic and Social Risks 2019 5 4 g2 15 TR R
N Nl o
ﬁigi y Meeting RIFHRYZTH R 2020 4 5 78 29 2020 Number of Books | Number of Journals
= =2 B S K
J Russian Research Center ST PE PR
A e K Janaese 157,657 3,444
a7 L lerary i ] 5 s
9 o o . . EH=E ForeignLanguages
Research Divisions Research Center for Normative Economics Budget in FY 2020 e ¢ lzwzg ¢ 263,752 2,560
it MR EEME L 2— % PR ToRE T RCISSS Library
— . — e HAMF R BRI 25— 205,773 1,334
leeor_les_m Economics and Statistics ltems Amount (Thou,=m)
#ER - iR et SRR ZT AR P i
> - IER Budget and Indirect Costs Joint Usage and Research Center Programs
Economic Measurement and Statistics &@ -@ﬁ of the Research Grants 131,816 HREF A - £RAMEISEEE
AR TP " IER and Kunitachi: ‘ HOEA Fv 2018 2019 2020
X . P University Grants 39 404 No.of
Comparative and World Economics a pergonal reflection EEBTHe > A 23 )8 27
HBR % - 1 AR B  SERPY i . . rojects
Economic Institutions and Polic HiEEE i
A i A e Tk e ER o Y | first joined IER of Hitotsubashi University in 1998 as a HEE No. of
I - BR80T . S o ) Researchers 105 92 105
post-doctoral fellow in the Asian Historical Statistics Project Total 329.321 Involved
Frontier Sciences in Economics headed by Professor Konosuke Odaka. As a fresh Phd out of a #RET ’ SINARE
AT PRI A 2 BB P rural college town in the US, | was enchanted by Kunitachi, a
tranquil but sophisticated town at the edge of bustling Tokyo, Research Grants in FY 2020
: S and nice environment to live, work and think. After two pro- RZ2BIR S 1 AW A& 2020FE
Research Assistant Divisions ductive and fulfilling years here, | subsequently went to US and
PR UK for my academic career only to return with honour as a full Grant-in-Aid for Scientific Research (S) 1 Grant-in-Aid for Research Activity Start-up 3
Office of Publications professor at IER in 2019. In between the past two decades, EAEME(S) MEESHRAE— 1B
FTHARE th? W0|r|dhh33 Chaé‘ger-" raplc.ily andf'IER has a|S: seen a-ger:g:; Grant-in-Aid for Scientific Research (A) 5 Grant-in-Aid for JSPS Fellows 4
. ational c ange... u't remain con |denFt at the su'perlc?r EAFRT (A) W B IR
Faculty Support Office academic tradition is to endure and thrive and Kunitachi con-
fEE tinues as a town enchanting to scholars from around the Grant-in-Aid for Scientific Research (B) 10 Fund for the Promotion of Joint International Research
. world. (Professor Debin Ma; he moves to Oxford University EEm7R (B) (Fostering Joint International Research A)
IT Section from 2022) . . . e @%ﬁﬁﬁ%bﬂ%gﬁ(ﬂﬁ%lﬁlﬁﬁ%ﬁﬁm)
FATE T — & A Grant-in-Aid for Scientific Research (C) 11
1008 | B S a2 B — 18 A S B F PR 50 () PR BT B EMHE (C) Fund for the Promotion of Joint International Research
A T g - . A Fostering Joint International Research B
HIREEHE 7OV T I MOR IR VB B EL TBHIL O FAEIEREDR Grant-in-Aid for Challenging Research (Exploratory) 5 liMitI=“_]ﬂgwm]%§w(lSM|=W,§§“:B) )
Administrative Divisions DDOHEWTU . T A DEE DAZEASP > TRAFAKIEL ORI, PR BORFZE (353F) 7S T IL IR As e (B R T 7L
B ERUCE SRR ORI CH BREF CRMSNAET, BILICB TS TLE einald ontist Fund for the Promotion of Joint International Research
G | Affairs Secti WELAAEBICHEIKICH, BRTAICHTIESLVWBETYT . EWEKREL Eran U'S Id for Young Scientists (B) 3 (Home-Returning Researcher Development Research) 2
e ATIAITS SECHON 2 EREET R, IR v T EG 70K E EREICEY L BT (B) ER S F RS (R E R
7%, 201 9FICIEN TIERDEUREL TR TEEL /2. CD20FFE TR IE Health Labor Sci R h Grant
: BHMICEEL, IERBBAEZHLEL L. Th THE 5, BN 2 RIERHIE caltn Labor sciences Research bran
IER Librar : d e b L T o g 0
et ABZELCREL, BT SR EREMISRIET SR ELLERT T3 EEFBHFHERRN &
BT Ca0 SODLILHEIRL T 3T (Debin Ma —IBAFHREA Joint Research Projects/Sponsored Research Projects
Library for Japanese Statistics b PR 2022 SN A 9T R TR RFENB5E) & HEMARE SHAMAERE SHELE 5
SR SHE P a—EHE -
HEMEHEHERM R L 2—BERE IQA ‘9‘ Donations

B4 FRBANSDH) 1
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