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DC

1975 1980 1985 1990 1995 2000 2001 2002 2003 2004
180 271 485 851 2,018 4,072 3,895 3,516 4,127 4,434
36 48 92 119 212 323 308 285 353 407
401K 482 394 430 495 459 405 476 523
319 256 233 343 605 853 898 888 897 878
55 58 76 64 103 90 94 95 98 102
401K 346 200 258 139 141 135 133 131
3,300 3,798 3,969 3,883 4,207 4,161 4,207 4,208 4218 4,171
1,151 1,992 3,497 3,809 6,451 6,172 6,451 6,528 6,412 6,463
401K 1,034 1,955 5181 4835 5181 5,257 5,384 5,489
103,346 148,096 170,172 113,062 69,492 48,773 46,859 47,369 47,036 47,503
207,748 340,805 461,963 599,245 623912 686,878 686,611 685943 652976 635567
401K 29869 97,614 200813 348,053 366,568 388,204 403,638 418,553
1,860 4,015 8,261 9,619 14,021 19,862 18,253 16,657 19,410 21,063
740 1,621 4,266 7122 13217 22,165 21,157 19,516 23,069 25,872
401K 1,439 3,849 8,639 17,245 16,822 15,731 19,220 21,887
2,721 3,010 2,890 2,621 2,340 2,222 2,209 2,163 2,130 2,059
1,122 1,889 3,317 3,534 4,220 5,087 5,234 5,287 5,183 5,216
401K 1,032 1947 2,776 3,985 4,196 4316 4,362 4441

Private Pension Plan Bulletin
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(2005 2006)

IBM HP
GM



25.30% 17.40% 13.0% 18.50% 43.80% 27.70% 16.10%
5000 20.5% 15.7% 11.3% 15.3% 38.6% 22.7% 15.9%
5000 10000 29.6% 26.3% 22.2% 14.2% 55.5% 33.3% 22.2%
10,001 24,999 37.0% 17.7% 11.1% 4.1% 55.5% 40.7% 14.8%
25000 25.0% 13.3% 10.0% 5.5% 35.0% 25.0% 10.0%

"Retirement Income Adequacy After PPA and FAS 158",
Issue Brief, July 2007 (No.307)
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PPA FAS158
14.2% 12.9% 15.4%
5000 9.0% 7.9% 13.6%
5000 10000 18.5% 11.1% 18.5%
10001 24999 14.8% 22.2% 11.1%
25000 3.0% 25.0% 25.0%

"Retirement Income Adequacy After PPA and FAS 158",

Issue Brief, July 2007 (No.307)
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The Coming Shakeout in the Defined Benefit Market,
McKinsey and Company (2007)
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2004 179
179 /
bn £.bn £.bn
1,808 291.3 285.6 5.7 102% 83%
641 160.0 176.1 -16.1 91% 80%
2,617 175.0 196.1 -21.1 89% 80%
647 8.6 10.9 -2.3 79% 7%
32 0.4 05 -0.1 86% 79%
5772 635.5 669.2 -33.8 95% 80%

The Pensions Regulator PurpleBook
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1997 2005
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15% 21%
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Financial Assessment Framework
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1997 1998 1999 2000 2001 2002 2003 2004 2005
3331.6§ 38675} 4512.7% 4637.6! 4607.8! 4273.0! 48181} 54211} 6248.2
2793.61 301851 33415: 36123} 3929.9! 43049} 46943} 4518.7) 4983.6

119%!  128%}  135%i  128%i  117%! 99%!  103%!  120%!  125%

Financial information on pension funds DNB
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DC

(Collective DC)

DB

Cf.

(2006)
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DB

1998 61.4 155 5.9 4.6 3.9 5.2 3.6 100.0 1,038
1999 61.3 15.7 7.4 4.3 3.7 4.3 3.3 100.0 1,020
2000 59.2 16.6 8.7 4.1 3.8 4.1 3.3 100.0 988
2001 56.4 17.7 10.5 3.4 4.6 4.2 3.3 100.0 963
2002 53.1 194 12.4 3.0 5.0 4.0 3.1 100.0 939
2003 48.2 22.7 14.5 2.5 5.0 3.7 3.4 100.0 921
2004 46.2 24.9 15.8 2.1 5.1 3.6 2.3 100.0 860
2005 41.2 29.4 16.0 2.0 5.5 3.2 2.6 100.0 831
2006 37.8 33.7 15.3 2.1 6.3 2.7 2.1 100.0 792
1998 66.5 25.0 6.0 1.7 0.5 0.2 0.2 100.0 482.2
1999 59.6 31.2 6.2 1.6 0.2 1.0 0.2 100.0 493.1
2000 58.7 30.6 6.2 14 0.2 0.9 2.0 100.0 517.7
2001 56.1 32.2 6.5 13 1.8 0.9 13 100.0 539.1
2002 54.3 31.6 6.8 11 2.4 0.8 2.9 100.0 590.5
2003 49.3 35.4 8.6 0.9 2.3 0.8 2.7 100.0 622.0
2004 12.0 72.6 8.6 1.0 2.3 0.8 2.6 100.0 605.2
2005 10.6 74.1 8.1 0.9 3.1 0.7 2.5 100.0 624.6
2006 10.1 76.0 7.1 0.9 3.6 0.6 1.7 100.0 621.7

DNB, Pension Monitor, T8-6

37



m 2003

m 2004

m 2006

m 2007
06 0.17

07 2.82

ABP
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1997 1998 1999 2000 2001 2002 2003 2004 2005
31.8% 36.4% 453% 41.1% 41.9% 34.9% 39.6% 39.6% 41.5%
323% 332% 29.8% 35.0% 35.9% 41.3% 39.3% 40.2%  40.0%

95%  9.2%  9.2% 10.3% 10.8% 10.9% 10.0%  9.7% = 9.7%
221% 17.4% 11.9%  95%  7.9%  7.1%  53%  4.4%  3.3%

16%  1.2%  0.8%  12%  11% 27%  23%  26%  2.3%

27%  25%  3.0%  29%  25%  31%  35%  35%  3.2%

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
3,332 3,868 4513 4,638 4608 4273 4818 5421 _ 6,248

Financial information on pension funds DNB
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ABP

100
2002 2003 2004 2005 2006
137274  (1000)] 151,696 (1000)| 169196  (100.0)] 190,215 (1000)| 207,676 (100.0)
73,665 (53.7) 69,579 (45.9) 72,441 (42.8) 88,543 (46.5) 91,216 (439)
43,362 (28.6) 52,324 (30.9) 51,667 (272) 55,648 (26.8)
26,217 (17.3) 20,117 (11.9) 36,876 (19.4) 35,568 (17.1)
54,507 (39.7) 54,443 (35.9) 55,197 (32.6) 70,076 (36.8) 71,548 (345)
738 (05) 1,950 (13) 5174 3.1) 8,943 4.7 10,898 (5.2)
10,926 (8.0) 10,019 (6.6) 9,482 (5.6) 7,651 (4.0) 7,265 (35)
7,494 (55) 3,167 2.1) 5288 (3.1) 1,873 (1.0) 1,505 0.7)
62,423 (455) 79,612 (52.5) 92,617 (54.7) 97,680 G14)| 107,745 (51.9)
43222 (315) 57,399 (37.8) 66,544 (39.3) 70,075 (36.8) 75,791 (36.5)
24,230 (16.0) 21,265 (12.6) 23,270 (12.2) 26,321 (12.7)
33,169 (21.9) 45,279 (26.8) 46,805 (24.6) 49470 (23.8)
10,244 (75) 12,103 (8.0) 14,304 (85)
4583 (33) 4,225 (2.8) 4,443 (2.6) 23,395 (123) 26319 (127)
2,026 (15) 2,665 (1.8) 7326 43) 4,283 (23) 5,759 (2.8)
2,393 17) 3,020 (2.0) ' ‘ -79 (0.0) -184 -(0.1)
1,186 (09) 2,505 1.7) 4138 (2.4) 3,992 2.1) 8,715 4.2)
713 (0.5) 2,434 (16) 4,107 (2.4) 4,605 (2.4) 6,891 (33)
473 (03) 71 (0.0) 31 (0.0) -613 -(0.3) 1,824 (0.9)
2002 719 487 232
2002 591 185
406
ABP 2003 2006 2002 2003 2005 2006
2002 1,340
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FTK ABP
(10
VAR

2005 2006

S1 16.6 18.4
S2 25.7 257
S3 6.6 8.2
S4 1.6 1.7
S5 0.8 0.7
S6 0 5.2
51.3 59.9

-121]  -20.3

39.2 39.6

314 52,5

-7.8 12.9
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04-06 07-09 04-06 07-09
30.5% 27.0%| ____
3.5% 5.0% 6.00% 6.20%
2.0% 2.0%| 90 68.00% 71.00%
PE 4.0% 5.0%
3.5% 5.0%| 15 153.00% 156.00%
2.5% 3.0% 100 4.10%  5.70%
10.0% 9.0%
2.0%| ____
CO2 2.0% 14.3 1.10%  0.90%
56.0% 60.0%| FTK 124.6% 124.9%
4.0% 7.0%
15.0% 10.0%
25.0% 23.0%
44.0% 40.0%
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O (Fair Value Accounting)
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2006 2006

A. Statutory Funding Obligation (technical
provision) B. Pension Protection Fund Levy(
) (179

A. B.
B buy-out
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ALM, LDI)
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(2004)
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LDI

(Liability Driven Investment)

BS
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Waring and Siegel (2007)

“Don’t kill the goose that lay golden
eggs”’ FAJ,1/2
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