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[[DB DC ]]
Vs DB vs DC
Typical Allocation of Contributions Over Time
5
5
Assumption  Total annual contribution to DB plan : 5% of pay
Total annual contribution to DC plan : 5% of pay
A
Value
% : DB Plan
N : "Winners'":
of pay i members
i of DB plan
"Winners" : members of DC plan
5%
DC Plan
>
Younger Age Retirement Age Employees's Age

Note: Area

i.e. Zero sum Game

Area







35 17.5%
36 45 20.0%
46 o0 25.0%
ol 95 30.0%
56 60 35.0%

61 40.0%
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