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ds =By + pds , + B(S . — S-El) + BsInt, + B,IntUS + S5IntIN, + &,

91 4 1 91 4 1 95 6 21
01 3 30 95 6 20 01 3 30
BO 0.0001 -0.0004 0.0003
(0.0002) (0.0002)t (0.0003)
B1 -0.015 -0.038 -0.023
(0.02) (0.036) (0.031)
B2 -0.001 -0.0019 -0.00065
(0.001) (0.0016) (0.002)
B3 -0.0000006 0.0000037 -0.0000009
(0.0000002)** (0.000001)** (0.0000002)**
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al 0.10 0.10 0.12
(0.01)** (0.02)** (0.03)**
a2 0.84 0.75 0.78
(0.03)** (0.07)** (0.05)**
R2 Bar 0.035 0.020 0.08
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Int, = B, + Bi(S1 —S2) + Bo(Si—Sz) + Ba(Sy— StT—l) + B,Int_, + BsIntF

+ fsds ,D(Int, # 0), , + #.ds_,D(IntF, #0), , +¢&,

91 1 91 1 95 21
01 30 95 20 01 30
BO 3.75 3.09 19.59
(25.21) (5.13) (50.26)
B1 10422.91 1053.77 13885.73
(4637.75)* (727.84) (6281.99)*
B2 1369.70 1462.71 1271.11
(514.63)** (387.74)** (709.80)t
B3 632.66 217.66 1044.12
(153.94)** (51.41)** (366.13)**
B 4 0.08 0.45 0.11
(0.03)** (0.08)** (0.05)*
B5 0.19 -0.16 0.20
(0.25) (0.30) (0.60)
B6 8973.19 1656.74 41722.91
(10590.21) (7306.41) (35801.49)
B7 -11721.77 -1701.77 -40294.78
(10516.36) (9818.02) (33200.06)
R2 Bar 0.026 0.345 0.025
OBS 2565 1098 1467
Note: Q(10) GMM
t
.
.
B1>0, B2>0:
B3>0,
B 4>0,
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6.1

Q
1991 | 2 563 0| 4.000857 0
3 0 0 0 0
4 0 0 0 0
1992 | 1 1346 0| 10.40713 0
2 5185 0| 39.77834 0
3 638 0| 5.008308 0
4 0 0 0 0
1993 | 1 0 0 0 0
2 0 17113 0| 156.9724
3 0 8419 0| 81.80345
4 0 0 0 0
1994 | 1 0 5604 0| 53.88852
2 0 8139 0| 80.09441
3 0 3339 0| 33.94578
4 0 3558 0| 36.60476
1995 | 1 0 17954 0| 198.0957
2 0 6051 0| 71.52489
3 0 25584 0| 266.6558
4 0 0 0 0
1996 | 1 0 16037 0| 152.8159
2 0 0 0 0
3 0 0 0 0
4 0 0 0 0
1997 | 1 0 0 0 0
2 0 0 0 0
3 0 0 0 0
4 10591 0| 8251746 0
1998 | 1 0 0 0 0
2 30470 0 232.525 0

56




3 0 0 0 0

4 0 0 0 0
1999 | 1 0 6563 0| 58.86099
2 0 24996 0| 207.9445

3 0 23876 0| 206.6659

4 0 15052 0 145.923
2000 | 1 0 15722 0| 150.0155
2 0 13854 0| 132.0686

3 0 0 0 0

4 0 0 0 0
2001 | 1 0 0 0 0
48793 211861 | 374.2371 2033.88
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( « )
)
(A) (B) © 374.2371
104.17 | 1659.6429
2001 3
130.38 126.25
104.17
48794 374.2371 | 130.38
211860 | 2033.8800 | 104.17
1659.6429 9811.4 36652.5
Note (1) (A)/(B) =374.2371* =(2033.88-374.237)
(130.38-104.17) | *(126.25-104.17)
Notes: (1)
(2) 2000 3 30 5
126.25
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Notes: (1)
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4.9

Treasury bill 3
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1377.6
1527.6
1659.6
1659.6
1659.6
1659.6

@)

-94584
-118440
-133492
-149214
-163068
-163068
-163068
-163068

4

1416
1670
1832
2305
2589
2665
2658
2307

23722
25392
27224
29529
32117
34783
37441
39748

60



(2000)
2000
10

(2000)
2000

Dominguez, Kathryn (1990). “Market Responses to Coordinated Central Bank
Intervention,” Carnegie-Rochester Series on Public Policy, vol. 32, North-Holland:
121-164.

Dominguez, Kathryn and Jeffrey Frankel (1993a). “Does Foreign Exchange
Intervention Matter? The Portfolio Effect,” American Economic Review, December:
1356-1369.

Dominguez, Kathryn and Jeffrey Frankel (1993b). “Foreign Exchange Intervention: An
Empirical Assessment,” in J. A. Frankel (ed.) On Exchange Rates, Chapter 16,
Cambridge: MIT Press: 327-345.

Dominguez, Kathryn and Jeffrey Frankel (1993c). Does Foreign Exchange

Intervention Work?, \Washington DC: Institute for International Economics.

Edison, Hali J. (1993). The Effectiveness of Central-Bank Intervention: A Survey of the
Literature After 1982, Special Papers in International Economics, no. 18, Princeton,
N.J.: Princeton University, July 1993.

Ito, Takatoshi (1987). "The Intra-Daily Exchange Rate Dynamics and Monetary Policies after

the Group of Five Agreement," Journal of the Japanese and I nternational Economies, vol. 1.
275-298.

61



Henning, C. Randall (1999). The Exchange Stabilization Fund: Sluch Money or War

Chest?, Washington DC: Institute for International Economics.

Humpage, Owen (1988). “Intervention and Dollar’s Decline.” Federal Reserve Bank of

Cleveland. Economic Review, vol. 24, Qtr. 2: 2-17.

Humpage, Owen (1999). “U.S. Intervention: Assessing the Probability of Success,”
Journal of Money, Credit, and Banking, vol.31, No.4, November: 731-747.

Sarno, Lucio and Mark P. Taylor, (2001). “Official Intervention in the Foreign
Exchange Market: Is It Effective and, If So, How Does It Work?” Journal of Economic
Literature, vol. XXXIX, September: 839-868.

Takagi, Sinji (1991). “Foreign Exchange Market Intervention and Domestic Monetary
Control in Japan, 1973-89,” Japan and the World Economy, vol. 3, June: 147-180.

Ramaswamy, Ramana and Hossein Samiei, (2000). “The Yen-Dollar Rate: Have

Interventions Mattered?” IMF Working Paper, WP/00/95, International Monetary
Fund.

62





