Discussion Paper Series A No0.392
ooDOoDoDooOooOooOooo
oooooOooOoooooo
O 0o
20000 30



nooooo cO00O0O0O0O0OOCOO0OO0O0O0O0d®
0000000 0O 0D0—000000000—

20000 30

0000000 DO0ooooooooooo™®

T 000000000000OECDO00O0O00DOOOOOOOOO0OOOOOOOOn
0000 Mr. Andrew Marslandd O O O O 0O O OO Mr. David HolmesO O OO OO0 OO0
O MMr. Arthur Kerrigand OO0 00 000 OO O OIMr. Jeffrey Friedmand 0 0 0 0O O [
Mr. Simon Woodsidél OECD 0O O O [0 O Ms. Christine Sandersori] Price Waterhouse
Coopers0 00000000000 0OO0OOO0OOOOOOODOOOOOOOOOOOOO
0000000000000 0000000D0000000DO00D00000O00o0o0a
OECDOO0O0D0O0DOODDO0OD0DOO00DO0O0D0OO0ODDOO0DOO0DDOOOn
000000 oOoooooooon

U 0000000000 swatanab@ier.hit-u.ac.jp



Cross-Border Transactions and Consumption Taxation

By Satoshi Watanabe
The Institute of Economic Research

Hitotsubashi University

E-mail: swatanab@ier.hit-u.ac.jp
Tel: +81-42-580-8344
Fax: +81-42-580-8333

Abstract:

Consumption taxation on cross-border transactions has become one of the focal
points of taxation related to electronic commerce. In this paper, we examine the
reason why consumption taxation issues arise in the context of electronic commerce,
discuss relevant situations in the European Union and the United States, and consider
how to cope with the problems. It is important to recognize the fundamental
difference between the situations in the EU and in the US, caused by the difference in
the tax systems. In the paper, it is emphasized that we need to examine not only tax
rules but also tax administration aspects, as well as the global nature of the problem,
when we discuss tax measures for electronic commerce. In particular, it is important
to study the possibility of using emerging new technologies in tax administration,

paying due attentions to privacy issues.
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