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o Nonetheless ketchup economists have an impressive research
program, focusing on the scope for excess opportunities in
the ketchup market. They have shown that two quart bot-
tles of ketchup invariably sell for twice as much as one quart
bottles of ketchup except for deviations traceable to trans-
action costs, and that one cannot get a bargain on ketchup
by buying and combining ingredients once one takes ac-
count of transaction costs. Nor are there gains to be had
from storing ketchup, or mixing together different quality
ketchups and selling the resulting product. Indeed, most
ketchup economists regard the efficiency of the ketchup
market as the best established fact in empirical economics.

— Lawrence H. Summers, “On Economics and Finance”
Journal of Finance, July 1985, 40: 3, 633-35
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o Shiller (AER 1981); LeRoy and Porter (Econometrica 1981):
Sy BB E (variance bound test) Z 425
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e Campbell (1991, Economic Journal)
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« Campbell (1991, EJ); Campbell and Ammer (1993,
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